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Over the years, the main obstacle with new players getting into the last-mile service business is obtaining clear pathways to the various homes.  Several years ago, there was a lot of hype over sending fiber through the sewers (some have sarcastically called it fiber to the toilet).  The cost and complexity in doing so on a major scale was not advertised very well.

Another option that has been talked about for a long time is BPL.  Certainly, there is the advantage of the power lines being ubiquitous.  In addition, one has the flexibility of getting a broadband connection through any outlet in the house.  However, apprehension over such matters as the subscriber getting an electrical shock proved not to be irrational.

More now than ever it appears that BPL is going to establish a solid niche position in the market, as substantial product development appears to be paying off.   A strong indication has been high-end real estate developers acquiring sufficient confidence to take advantage of the technology.  Certainly, a lot of money can be saved by not having to install the communications cabling.  That available capital can be invested in other home improvements resulting in a higher premium for rent.

Of course, a perceived disadvantage with BPL is that there is a lack of flexibility of movement.  But people do not tend to roam the house with their laptops and they frequently plug in directly to a modem anyway for various applications.  In addition, greater bandwidth and security can be achieved with BPL over wireless.  

Periodically, Telecom Pragmatics will be publicly releasing to the industry short bullet-point summaries of its latest observations and assessments of various sectors of the telecom space.  We are prepared to discuss these viewpoints in much greater detail.  To arrange for a consult, please contact us at 615-460-7470.
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