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1. Infinera should strongly consider moving down to the subsystem/module level on the optical equipment food chain.

2. There seems to be some apprehension as to whether Ciena’s CoreDirector can be leveraged for the future to accommodate 40G and 100G. 

3. AT&T could possibly get away in the short term with as low as 25% to 30% of its original budgeted expenditures to replace the Tellabs 5500 cross-connects in the ex-BellSouth territory.

4. In terms of its long-haul network, Verizon will look to cut primarily on any new routes under consideration – including extensions – so, any previous plans for this year to extend out to second-tier cities will be bypassed in favor of continuing to lease capacity from other carriers.

5. AT&T could be the only service provider that has really gone beyond other carriers in determining it has a capacity issue -- and that it can potentially use a bunch of 4x10 muxponder cards to support its demand as opposed to doing a true serial 40G client in and out.  

6. Nortel has some unique optical techniques, which offers real value for high-end optical electronics; however, it appears to have stopped developing that technology.

7. Right now all of the demo solutions in the market are a compilation of a bunch of sub-technologies that are not optimized to do a true 100G. 

8. At one time, O-E-O capability would have been considered a positive factor in that engineers had lots of experience with the technology, but now the RBOCs desire an all-optical transport backbone. 

9. Despite development of a 100G solution, one should look for Ciena to remain more or less in a holding pattern until the actual evolution of the technology becomes clearer. 

10. Although there is supplier hype to the contrary, there is no rocket science involved in going from 40G to 100G because the modulation techniques that will be used for 100G are as robust or more robust than some of the methods being done at 40G.      

Periodically, Telecom Pragmatics will be publicly releasing to the industry short bullet-point summaries of its latest observations and assessments of various sectors of the telecom space.  We are prepared to discuss these viewpoints in much greater detail.  To arrange for a consult, please contact us at 615-460-7470.
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