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1. Despite large amount of skepticism by industry analysts that Verizon’s FiOS can pull away subscribers from the MSOs because of unique programming and content, the RBOC believes that direct connections to live sports and possibly even betting will be lucrative ideas in the future. (Of course, Verizon would have to pass the test of the regulators and perhaps even local or state governments before being allowed into the second venture.)

2.
With Verizon going beyond its territory into AT&T markets with FiOS, the latter will need to make a major shift to FTTH in a bigger way sooner.

3.
A telco running, for example, 400 feet of pipe horizontally can pick up 800 apartments -- whereas in comparison to doing a residential neighborhood, that same amount will only get it four or five homes.  (However, with the apartment building, one has to go vertical – that is what takes time to get there.)
4.
Alcatel-Lucent’s market share remains much higher than Motorola for GPON at Verizon.
5.
Ericsson has established a major position at AT&T for FTTP.

6.
Verizon will be looking to pick up the pace on FiOS in the second half of 2009 (It is really concentrating on hitting some major residential areas that were not originally part of the initial plan.)

7.
While Qwest has been on hold with a lot of equipment expenditures, there could be a conspicuous rise in FTTH installations in the second half of the year.

8.
There are many independent telcos in the US in which the ILEC territory has only 1,500 subscribers while the CLEC portion has 5,000 to 10,000 homes.
9.
Calix has become the dominating force for access in the independent telco space and as these service providers combine (forming stronger entities) and, more importantly, as they add lines, the supplier will be able to take advantage of these developments, especially with much higher sales of GPON equipment.
10.
While most of the attention is being given to Calix and Occam, there appears to be a sleeper in the making, Enablence Technologies.  (The supplier has had a good number of wins in the RLEC space, and before the stimulus package was passed, it was confident about getting substantial sales results in 2010.)
Periodically, Telecom Pragmatics will be publicly releasing to the industry short bullet-point summaries of its latest observations and assessments of various sectors of the telecom space.  We are prepared to discuss these viewpoints in much greater detail.  To arrange for a consult, please contact us at 615-460-7470.
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